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The Board of Directors and the Stockholders
BDO Leasing and Finance, Inc.

(Formerly PCI Leasing and Finance, Inc.)

(A Subsidiary of Banco de Oro Unibank, Inc.)
BDO Leasing Centre, Corinthian Gardens
Ortigas Avenue, Quezon City

We have audited the accompanying financial statements of BDO Leasing and
Finance, Inc. and subsidiaty (the “Group™) and BDO Leasing and Finance, Inc.

(the “Parent Company”) which comprise the balance sheets as at December 31, 2008
and 2007, and the income statements, statements of changes in equity and cash flow
statemeants for each of the three yeats in the petiod ended December 31, 2008, and
notes to financial statements comprising of 2 summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Philippine Financial Reporting Standards. This
responsibility inchades: designing, implementing and maintaining internal control
relevant to the prepatation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropiiate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on

our audits. We conducted our audits in accordance with Philippine Standards on
Auditing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the financial statements
are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of BDO Leasing and Finance, Inc. and subsidiary and of BDO
Leasing and Finance, Inc. as of December 31, 2008 and 2007, and their finandial
performance and their cash flows for each of the three years in the period ended
December 31, 2008 in accordance with Philippine Financial Reporting Standards.

PUNONGBAYAN & ARAULLO

A

By: Benjamin P. Valdez
Partner
CPA Reg. No. 0028485
TIN 136-619-880
PTR No. 1566055, January 5, 2009, Makati City
SEC Accreditation No, 0009-AR-2
BIR AN 08-002511-11-2008 (Nov. 25, 2008 to 2011)

April 1, 2009
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BDO LEASING AND FINANCE, INC, AND SUBSIDIAR

ASSETS
CASH AND CASH EQUIVALENTS
LOANS AND OTHER RECEIVABLES - Net
PROPERTY AND EQUIPMENT - Net
INVESTMENT PROPERTIES - Net

OTHER ASSETS - Net

TOTAL ASSETS

LIABILITIES AND EQUITY

BILLS PAYABLE
ACCOUNTS PAYABLE AND OTHER LIABILITIES
LEASE DEPOSITS

Total Liabilives
CAPITAL STOCK
ADDITIONAL PAID-IN CAPITAL
RETAINED EARNINGS
TREASURY SHARES

FAIR VALUE LOSS ON AVAILABLE-FOR-SALE
SECURITIES

Total Equity

TOTAL LIABILITIES AND EQUITY

(Formedy PCT Leasing aud Fii y fne. and Subsidiary)
(A Subsidiary of Banco de Oro Unibank, Iac.)
BALANCE SHEETS
DECEMBER 31, 2008 AND 2007
{(Amounrs in Philippine Pesos)
Group Parent Company
Notes 2008 2007 2008 2007
5 P 186,128,454 P 210,180,331 P 171,906,630 P 204,653,076
6 7,692,926,296 8,175,211,308 8,329,330,T11 8,158,781,725
? . 1,649,684,281 310,083,386 15,182,502 8240545
8 751,629,098 706,216,736 751,629,098 706,276,736
9 128,086,035 48,585,587 101,975,120 77,850,356
P 10,403,454,174 P 9450337348 P 9,370,024,061 P 9,155.802.938
n P 3,681,552,019 P 3522592676 P 3,003,645,967 P 332046130
u 194,128,784 238,093,596 159,505,701 232,353,137
7] 2,025,496,011 1,547,980,431 1,742,857,671 1,521,684.960
5,901,176,814 5,308,666,703 4,996,009,339 5074499 488
3 2,225,163,03) 2,235,169,030 2,225,169,030 2,225,169,030
571,005,676 511,005,676 571,095,676 571,095,676
1,793,051,345 1,427,467,567 1,659,788,707 1,367,100,372
( 81,776,628)  { 8,776628)  ( 81,776628)  ( 81,776,628)
9 ( 262,063y | 285000) 262063y 285,000)
4,507,277,360 4,141 670,645 434,014,722 481,303,450
P 10,408,454,174 P 9450337348 P 9,370,024,061 P 9155802938

See Notes to Financial Statcareats.




REVENUES
Interest and discounts
Rent

Service foen

OTHER INCOME

TOTAL OPERATING INCOME
OPERATING COSTS AND EXPENSES
INCOME BEFORE TAX.

TAX EXPENSE

NET INCOME

Bagie / Diluted Earnings Per Share

Notes

BDO LEASING AND FINANCE, INC. AND SUBSIDIARY

{Formerly PCI Leasing and Finance, Inc. and Subsidiary}
(A Subsidiziy of Banco de Oro Unibank, Inc)

INCOME STATEMENTS
FQR THE YEARS ENDED DECEMBER 31, 2008 AND 2007
(With Comparaiive Figures for 2006}
(Amouvsts in Philippine Pesos)
Groop Parent Comp
2008 2007 2006 2008 2007 2006
LO12,362,179 P 1077826423 P 945872585 P 1018542041 P 077761444 P 945740262
256,422,358 58,383,469 58,796,684 - - -
20,654,430 15,080,419 14,068,860 20, 430 15,080,419 14,068,860
1,289,538,967 1,151,200,311 1,018,738,129 1,039,196,471 1,092,841,863 959,816,122
78,930,163 90,759,747 36174568 29,873,927 73,065,949 35,996,520
1,368,469,130 1,242,050,058 1,054,913,097 1,069,070,398 1,165,907,812 995,812,642
837,907,131 818,497,033 593,682,012 630,601,035 779,704,304 536,088,058
530,561,999 423553025 461,231,085 438,469,363 386,203,508 438,824,584
164,978,211 81,900,856 142,308,117 145,781,028 73,988,979 134,311,572
365,583,778 P 341652169 P 318922968 P 292,688,115 El 312214529 P 304513012
0.17 P 0.16 P .15 P 0.14 P 0.14 | 0.14
See Noses to Financial Statemeats.




CAPITAL STOCK + P1 par value
Authorized = 3,400,000,000 sharcs
Isswed and Ouistanding - 2,225,169 030

ADDITIONAL PAID-IN CAPITAL

RETAINED EARNINGS
Balance at Beginning of Year
Net Income

Balance at End of Vear

TREASURY SHARES - 62,693,718 sharcs
Balance at Beginning of Year
Acquisitton During the Year

Balance ar End of Year

FAIR VALUE LOSS ON
AVAILABLE-FOR-SALE SECURITIES
Balunce et Beginning of Year
Net Fair Value Gains for the Year

Balance at End of Year

TOTAL EQUITY.

Net Gains Recognized Direcily in Equity

Note

BDOQ LEASING AND FINANCE, INC, AND SUBSIDLARY
(Forserly PCT Leacing and Finance, Toc, asd Subsidisry)
(A Subsidisry of Baoco de Oro Unibank, Fac.)
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2607

(With Comparxcive Figures for 2006)
Group Puarent
2008 007 2006 2008 2007 2006
» 2 169, P_22515903) P__2225165.030 ] 2 69, P__2225169050 P 169,
571,098 676 S5T1L.095676 SM 5676 571,095 676 STIO95.676 STLOR3676
1427,467,567 1085815358 To6BIZAN 1,367,100.372 1,054,385,843 T5AT280M
365,583,778 1652160 HB92 968 292,688,335 312,214,528 304513012
1,793,051.345. 1421467567 1083815398 1.659.788.707 1367100372 1054 835 843
{ BLTIGA28)  ( B1TIS28) BL5G9.228) SLTI6E28) 8LTI6628)  ( 85,569,228)
- - ( 207,400} - - { 300}

[ BLTT6638) BITI6628) 81,776,528 )

SLTI6638) 8LTT6628) BLTI6628)

( #8500y (. 85000} 550,850
2957 - 265,650

(o 262063) (____ 235000} (_.____ 285000)

P 4502277360 P 41416105645 P__ARONIEATS
P 22937 P - | 265.650

See Notes s Finaocls! Siatemenis.

285,000) 45000) 550,650)
22,937 - 265,650
262063) 2850003 { 285000}

P A3T4014.722 P 4081 303450 B 3769083021

) 4 592 |4 - P 265650




CASH FLOWS FROM OPERATING ACTIVITIES

Iocoave Before Tax

Adjustmens foc
Intetest rectired
Tnnerest income.
Inceress snd financing charges
Incerest and financing charges paid
Ioopairment and credit lossen
Fair value gains
Loay (gain} on sale of icvesoment peopernics
Loss (gaio) on sake of propery and equipment
A and Lishilisi
Decrease inloans and oth
Pocease (increase) in other axscts

BDO LEASING AND FINANCE, INC. AND SUESIDIARY
(A Subeictiary of Banco de Oro Unibank; dnc.)

b o ) in payable and otber Habilick

Incrosse in kease deposits

Cash Generated From (Used in) Operations.
Cash Paid for Income Tax

Net Cash From (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVIIIES
Acquisition of Property and Equipment
Nett il Froperii
Procesds from Dispesal of Property and Equipment
Investment in o Subsidiary

Net Cash Used in Investing Acdvites

CASH FLOWS FROM FINANCING ACTIVITIES
Availments of Bills Pzyable
Payments of Bills Payable
Acquisiion of Treasury Shares
Net Cash From (Used in) Financing Acsvities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

CASH FLOW STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007
{With Comparative Figures for 2006) .
(Amsounty ia Philippine Pesot)
Group. Parent
Nortes 2068 2007 2006 2008 207 2006
P 530561999 P 423553025 P 4561231088 P 438469363 P 386203508 P 435824584
1,014,085,599 1,030,59889%0 1,058,027,896 957,887,779 1030479511 1063914509
& € L2As21579)  1OTRR26423) 945,872,585 ) 1018,542841) (¢  10TRT61444) (945,747,262)
w 254,458,242 301357677 231,569,4% 235,203247 286,840527 220,968,756
( 283162870) (  255748887) (. 2HNAR)  ( ULEI2N)  ( 2HEB64) [ R0MRTH)
18 195,774,660 48299212 21,929,663 23,370,468 25824375 18,431,659
68 75,400,000 179,435,280 29762091 75,000,000 179,435,480 15978954
{ 1098519y ( B7A35587) { 1069,042) 13193y { 23,146.200) -
* ( 3937.975) 1,745442 £538,766 ( 3931975) 11745449 4538166
85985 23) 159,404 85988 93} 159404
T4, 573,979,143 628,658,452 554,650,603 366.973,569 596,100,614
39LATBSS 152914356) [ 1324835897)  ( 199071,311) 20526914 {  133491,705)
( 9,149,680 ) 11,320,448 478684 26,898,496 18,765,290 6,885,841
75,276,511 551990 14464959) ¢ 49,884,764) 272080 HGB61,856)
489,549,795 109,523,132 214861997 192,816,650 99,946,712 152,677,502
1,516,860,414 STH000T  {  490993358) 471,806,622 508933375 (5561093043
¢ LITHADIY  (___AeIBMTY B4088MT)  ( 2014 134473486) TI319.725)
1,385,487,921 305863 ( §75.642375) 259,005 211 374459889 633.479,029)
(  Ls25617639) ( 929022500) 156073074)  { ANy 4703028)  ( 11,505761)
( B0A55679) BL140312)  ( 25327475) 50055,878)  ( 81140373} ( 25327175)
BASIT60 9,087,168 644,461 1,545,570 8776506 2007594
= - - 4 6875000} ( 30,000,000} -
{__1567203758) 171075884) 1745557688 ( 05627y WI072895) 34325,042)
7,638,040,743 4822814581 1,144,523,237 6,240,240,748 4T36834,581 1,055,723.237
{ TARTETIS) (. 4992750509y 386,381586)  (  G4629T6TI5)  ( 4MO150509) ( 386,381,586 )
= - ( 207,400} = - (o _207300)
157, B (___J69915928) SIS (222736000}  (___203315928) 669144281
{ HA5R6T 2067018 736188 ( ILT4EAG Y 071066 830,180
280331 MENI3S 10517125 e PHSS0TE 140,582,010 — 139,701,530
s 186,128,464 E__ 210,186,331 LB N LEA K P 173,306,630 B 208653076 E__1s0se010

thas relate to the analysis of the cash Mosr slarementa:

A Additions v i ies in of loans and

d to P114,717,524, P116,603,398 and P26,555,593 in 2008, 2007 and 2006, respectively {see Notea 6 and ).

., Additions to repossessed chadicls and other equipraent in sttilément of lans and other receivables amounted to P26,903,404, P57,102,192 and F25 616,183 in 2008, 2007 and 2004,

respectively (see Notes 6 and 9).

Sce Notes to Financiel Statements.
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